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Dear Ms. Robertson:

We are writing to submit for your review and approval an amendment to California’s
Title XXI State Plan, to be effective retroactive to January 1, 2003.

County Children’s Health Insurance Program (C-CHIP)

Modifications to California’s Title XXI State Plan include the necessary changes to
implement Assembly Bill 495 (Diaz) (Chapter 648, statutes 2001) which authorized the
Managed Risk Medical Insurance Board to establish a mechanism to permit county
agencies, Local Initiatives, and County Organized Health Systems to utilize federal Title
XXI funds not needed by the State to cover children with family incomes between 250%
- 300% FPL who would, but for income, be eligible for no cost Medi-Cal or the Healthy
Families Program. This SPA includes a description of the expansion projects, referred
to as County Children’s Health Initiative Program (C-CHIP), within the various Sections
of the state plan.

Access for Infants and Mothers (AIM) Program

In addition, as you will recall, California has another insurance purchasing pool program,
Access for Infants and Mothers (AIM). AIM provides comprehensive health benefits for
pregnant women and their infants through the age of 2 with household incomes
between 200% - 300% FPL. As previously approved by the Centers for Medicare &
Medicaid Services (CMS), California claims federal Title XXI funds for infants through
the age of 1, born to AIM mothers with household incomes between 200% - 250% FPL.

In an effort to streamline public programs, California is in the process of modifying its
AIM Program statute to enroll infants born to AIM mothers in the Healthy Families
Program upon birth through the age of 2. The Healthy Families Program will conduct
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a redetermintion prior to the child’s first birthday and continue Healthy Families
coverage for the infant for another 12 months if the household income remains at or
below 300% FPL. In addition, prior to the child’s second birthday, the Healthy Families
Program will again conduct a redetermination. If family income is 250% FPL or less, the
child will continue for another 12 months of enroliment in the Healthy Families Program.
If the child is no longer eligible for the Healthy Families Program, the child will be
referred on to a program for which the child maybe eligible such as Medi-Cal,

C-CHIP (where available), or Kaiser Cares for Kids.

The statutory language needed to implement this change in AIM has been included in
the health trailer bill accompanying the Governor’s proposed FY 2003-04 Budget.
Pending Legislative approval, California submits this SPA to request federal approval for
FFP under Title XXI up to 300% FPL for infants and children through age 2, born to
mothers enrolled in the AIM Program and enrolled in the Healthy Families Program.

We are confident that the enclosed SPA will provide CMS a clear understanding of the
C-CHIP projects and the proposed AIM changes. For ease of review, all changes
related to the C-CHIP projects are in red and underlined; changes related to the AIM
proposal are in blue and underlined.

If you have any questions, please do not hesitate to contact Janette Lopez of my staff at
(916) 327-6237 or e-mail her at JLopez@mrmib.ca.gov.

Sincerely,

Lesley Cummings
Executive Director

Enclosure

Cc: Barbie Robinson
S-CHIP Coordinator
CMS, Region IX
75 Hawthorne, 4th Floor
San Francisco, CA 94105
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