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Medicare Spending 

Overall Medicare spending grew from $3.3 billion in 1967 to nearly $241 billion in 2001. 
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Note: Overall spending includes benefit dollars, administrative costs, and program integrity costs. Represents Federal spending only. 

Source: CMS, Office of the Actuary. 
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Where the Medicare Claims Dollar Went, FY 2001 

Total = $236 billion 

Inpatient Hospital� 
$93 billion� 

39%-...... 

Managed Care 
___ $42 billion 

Skilled Nursing ..­
$13 billion -...... 

Hospice 

"'- $3 billion 
Home Health / 

$9 billion 17% DME, Supplies, Independent 
Labs and Other Services 2 

Hospital Outpatient and \ $16 billion 
Other Outpatient Physicians 

Facilities1 $40 billion 

$20 billion 

1 Other outpatient facilities include ESRD freestanding dialysis facilities, RHCs, outpatient rehabilitation facilities, and federally qualified� 
health centers.� 
2 Other services include ambulatory surgical center facility costs and ambulance services.� 
Note: Spending includes benefit dollars only. Data do not sum due to rounding.� 

Source: CMS, Office of the Actuary 
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Hospital Care 

Physician and Clinical Services 

Prescription Drugs 1 
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Nursing Home 

Dental Services 
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Other Professionals 

Other Personal Health Care 
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$31 Billion • Medicare Spending D Other Payers
Med icare pays 4% 

$19 Billion
Medicare pays 25% 
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Personal Health Spending (Billions of Dollars) 

National Personal Health Care Expenditures, by Type of Service and
 
Percent Medicare Paid, CY 2000 

Total national personal health care spending in CY 2000 was $1.1 trillion; 
Medicare accounted for 19 percent. 

1 Medicare payments are from managed care plans only, since fee-for-service Medicare does not generally cover outpatient 
prescription drugs. 

Source: CMS, Office of the Actuary, National Health Statistics Group 
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End of Chapter 
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