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De f in i t i ono f  Ma in tenanceHea l th  Organ iza t i on ' s  (HVOs) and Prepai dH e a l t h  P l a n s  
( PHPs ) 

Forthepurposesofr iskcontract ingtoservetheMedica idpopulat ion,  an HMO i s  
def ined as an e n t i t y  which: 

A .  Is organ izedpr imar i l yfo rthepurposeofprov id inghea l thcareserv ices ;  

serv ices  Med ica idtoB. 	 Makes the  prov ided enro l lees  as access ib le  as those 
se rv i ces  a re  to  non -en ro l l ed  Med ica id  rec ip ien ts  i n  the i r  se rv i ce  a reas ;  

C. Makes p rov i s ion  o faga ins tr i sk  Med ica idinso lvency  and assures tha t  
enro l lees  will not  be l i a b l e  f o r  t h e  HMO's debts i f  it becomes inso lvent ;  

D. M e e t s  d e f i n i t i o n  Revised Code Sect ion 1742.01t h e  o f  HMO s e tf o r t hi n  Ohio 
"Health organization" means a pub1 i cp r i v a t emaintenance o r  o r g a n i z a t i o n  
which i s  organizedunderthelawsofth isstateoranother  and which: 

1. 

2. 

3. 

4. 

Prov idesotherwise makes a v a i l a b l ee n r o l l e d  h e a l t hor  t o  p a r t i c i p a n t s  
careservices,inc1uding a t  a minimum basicheal thcareserv ices;  

Is compensated fo rp rov i s ionbas ic  ca rethe  o f  hea l th  se rv i ces  and 
supp lementa lhea l thcareserv icestoenro l ledpar t i c ipantspr imar i l y  on 
a pre-determinedper iodicratebasis;  

Prov idesphys ic ians 'serv icespr imar i l yth roughe i ther :  

a r e  o r  o fa. 	 Physic ians who e i t h e r  employees p a r t n e r s  such 
organizat ion;  

b. Arrangements w i t h  i n  o r  p r a c t i c ep h y s i c i a n si n d i v i d u a lg r o u p  u n d e r  
which a l l  such phys ic ians and groupsare ef fect iveprov ided 
incen t i ves  unnecessa ry  cos t l yto  o ravo id  undu ly  u t i l i za t i on ,  

of  i n d i v i d u a l l y  compensatedwhether any p h y s i c i a nregardless i s  
p r i m a r i l y  on a fee- for -serv icebasis ,orotherwise;  

t h e  a c c e s s i b i l i t y ,  t h eA s s u r e sa v a i l a b i l i t y ,  q u a l i t y  and, t oe x t e n t  
p o s s i b l e ,  u t i l i z a t i o nt h e  c a r e  w h i c h  ite f f e c t i v e  o f  h e a l t h  s e r v i c e s  
p rov ideso r  makes a v a i l a b l e ,t h r o u g hc l e a r l yi d e n t i f i a b l ef o c a lp o i n t s  
o fl e g a l  and a d m i n i s t r a t i v er e s p o n s i b i l i t y .  

Admin i s t ra t i ve  i nc lud ing ,E. Complies Oh io  ru les ,  no t  t ol im i ted  
51 01 :3-26. 

TNS # 87-8 APPROVAL DATE &d k7 

MAR 30 1987 




f o r   

bu t   

S t a t e  o f  Ohio 	 ATTACHMENT 2.1 - A  
Page 2 o f  2 

For purposes o f  r i s k  contract ingserve Medica idthe to  the populat ion,  PHPs a r e  
def ined a s  e n t i t i e s  which: 

A .  Prov ideor  p rov is ion  medicala r range fo r  a defined scope of  services t o  
e n r o l l e dr e c i p i e n t s  on a prepaid,capi ta tedbasis ,but  do n o tq u a l i f y  as  an 
HMO ; 

B. 	 E x i s t  as p re fe r redprov iderorgan iza t ions ,hea l thinsur ingorgan iza t ions ,  or 
o t h e re n t i t i e so r g a n i z e dp r i m a r i l yf o rt h ep u r p o s e  o f  p rov id inghea l thca re  
services;  

C. Make the prov idedMedica idserv ices to  enro l lees as accessible as those 
se rv i ces  a re  to  non -en ro l l ed  Med ica id  rec ip ien ts  i n the i r  se rv i ce  a reas ;  

aga ins t  r i sk  o f  insolvency and assures MedicaidD. 	 Make p rov i s ions  the  that 
enro l lees  will not  be l i a b l et h e  d e b t s  i f  it becomeso r g a n i z a t i o n s  
iinso lvent  and 

E.  Comply w i thAdmin i s t ra t i ve  i nc lud ing ,Oh io  ru les ,  no t  t ol im i ted  
51 01 :3-26. 
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